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expenditures are more diverse for the full U. S. population than for families composed of two adults and two
children alone. A striking difference between the thresholds based on the reference families only and those
based on all CUs, regardless of the updating mechanism, is that the level and trends are almost exactly the rd
percentile-same when FCSU expenditures for all CUs are used. This is likely due to the fact that the 33 to-median
ratios are almost constant when all consumer units are in the sample ( see Chart 11 ). Conclusions The
thresholds presented in this study, unlike the official thresholds, reflect recent spending and consumption needs
in levels and patterns. They account for changes in living standards over time, unlike the official measure. A
focus on meeting spending needs versus consumption needs dictates which threshold is more appropriate.
Both types have been produced in this study. The results presented reveal thresholds that have been increasing
at a faster rate than official poverty thresholds. This is not surprising given the different assumptions
underlying the NAS approach and the official measure. Shelter accounts for the largest percentage of the FCSU
thresholds. Therefore the treatment of shelter in the thresholds is of upmost importance. In this research, we
have moved beyond the spending based thresholds used by the Panel ( CE-defined expenditures ) and those
based strictly on out-of-pocket expenditures ( OOP ) to account for the needs of all owners and all renters,
regardless of whether they have a mortgage or...
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